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Bonds are essentially loans, which is why they

are called “debt instruments.” You, the

investor, lend money to a government or a

corporation. The interest rate, or coupon rate--

which can be fixed or floating--is set in

advance, and interest payments are generally

paid semiannually.  Bonds are issued in

denominations as low as $1,000. In addition to

a set interest rate, the maturity date is fixed,

ranging from 1 to 30 years. However, bonds

don’t need to be held until they mature--once

issued, they can be traded among investors

like any other type of security. 

 

Because you can buy or sell bonds in the open

market, bonds fluctuate in price, selling at,

above, or below their face value. If interest

rates rise, new bonds and investment options

are offered with higher interest rates, and

existing bonds with lower fixed interest rates

become less appealing. So, when interest rates

rise, existing bonds generally decrease in value.

In contrast, when interest rates fall, existing

bonds generally increase in value. Generally,

the longer a bond’s duration to maturity, the

more volatile its price swings. 
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Disclaimer
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Advisory services offered through Wealth

Enhancement Advisory Services, LLC, a registered

investment advisor and affiliate of Wealth

Enhancement Group®. Wealth Enhancement Group is a

registered trademark of Wealth Enhancement Group,

LLC. Trust services offered through Wealth

Enhancement Trust Services, LLC, a trust company

chartered under South Dakota law.

Check the background of investment professionals

associated with this site on the Investment Advisor

Public Disclosure website.

WEAS ADV Part 2A with Form CRS Form CRS WEAS ADV

PART 2A Appendix 1

This site is published for residents of the United States

only. Investment Advisor Representatives of Wealth

Enhancement Advisory Services may only conduct

business with residents of the states and jurisdictions

in which they are properly registered. All information

herein has been prepared solely for information

purposes, and it is not an offer to buy or sell, or a

solicitation of an offer to buy or sell any security.

https://adviserinfo.sec.gov/
https://adviserinfo.sec.gov/
https://wegroup.my.salesforce.com/sfc/p/41000002kDi0/a/8X000000jGXk/1xMqaBzxKD6JQgJKAAj2O0.zZuXINp.fPbhCt_S.9zw
https://wegroup.my.salesforce.com/sfc/p/41000002kDi0/a/8X000000pUUm/ibLOLNJ.Uam35PBn9Tk8dsMeQ41OWQE7OFPcMdlPflc
https://wegroup.my.salesforce.com/sfc/p/41000002kDi0/a/8X000000jGXp/HZGTgBNpQY3n_94fNIASICDfQwuC4S8uJhsQco9ST2M
https://wegroup.my.salesforce.com/sfc/p/41000002kDi0/a/8X000000jGXp/HZGTgBNpQY3n_94fNIASICDfQwuC4S8uJhsQco9ST2M


Value Investing Strategy
What has Worked in

Investing

For more Financial information,

check out these resources...
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